September Finance Minutes – 23/9/26

8.3  	To Receive United Trust Bank Bond Update
	
8.3.1	4.11% 6-Month Bond Maturity Update
	
The following bond was due to mature in July 2026, but notification could not be issued in advance for the June Finance meeting due to exceptional circumstances.

The RFO therefore contacted the Chairs in respect of the bond redemption and the following information was provided:

	INVESTMENTS HELD & MATURITY DATES
	Current Balance
	Annual Interest 
	Maturity 

	United Trust Bank 6 Month- Fixed Business Bond – 4.11% - matured 27/7/26

	£51,075.23
	£1,046.72
	£52,121.95



Notification to Chairs
The United Trust Bank 6-month Business Bond is due to mature on 27th July and unfortunately the reinvestment advice did not reach the office last week when I was on leave, to advise of reinvestment rates and add the item to the Finance agenda. I have therefore contacted them today and they have issued the attached which details the options available and guaranteed at maturity which are at preferential rates.

Amount Maturing = £51,075.23 @ 4.11%
6 months interest due on maturity = £1,046.72

Reinvestment options on Fixed Rate Investments
Term Gross Rate Gross 
Business 3 Month Bond 3.91% 
Business 6 Month Bond 4.01% 
Business 1 Year Bond 4.53% 

United Trust Bank has confirmed they will accept a telephoned reinvestment if the total maturing amount and interest are reinvested which will amount to £52,121.95 and the interest receivable for each option is detailed below:
Business 3 Month Bond 3.91% = £2,037.97 p/a = £509.49 for 3 months
Business 6 Month Bond 4.01% = £2,090.09 p/a = £1,045.05 for 6 months
Business 1 Year Bond 4.53% = £2,361.12 p/a 

Under the circumstances, I would recommend investing the total £52,121.95 for another 6 months at 4.01% = £1,046.72 interest, which is still a very competitive return for a fixed rate investment available to councils and complies with our Investment Strategy & Policy.

The Chairs approved the recommendation and £52,121.95 was reinvested into the 4.01% 6-month bond which be due to mature on 27th January 2027 yielding £1,053.63.

Councillors noted the update.

8.3.2	Review 4.21% I Year Fixed Rate Bond Maturity

	 			The following bond is due to mature on the 6th October 2026:

	 INVESTMENTS HELD & MATURITY DATES
	Current Balance
	Annual Interest
	Maturity 

	United Trust Bank 1 Year Fixed Business Bond – 4.21% - maturing 6/10/26

	£100,000
	£4,210.00
	£104,210.00



United Trust Bank (UTB) continues to be within the top 3 yield providers available for a non-profit making organisation such as a council and a full in-depth ethical review was carried out in September 2024, which still applies, and this provider therefore continues to align with Council’s ethical values and policies.

The following reinvestment fixed rate bond options have been provided. 
3 Month Bond – 3.50% Gross 
1 Year Bond – 4.36% Gross
	

Recommendation
As this provider is well researched, aligns with our ethical policy and continues to offer attractive yields within the market, especially if reinvesting, officer recommendation is reinvesting £100,000 with UTB into another 1 Year Fixed Rate Business Bond at 4.36% with the maturity interest of £ 4,210 being repaid to Council to support the budget.

A reinvestment form will need to be signed by 2 authorised signatories in order to reclaim repayment of the interest. Current signatories are: Sharon Petela, Natalie Field, Jenny James, Dayley Lawrence and Ben Randles.
 
Following discussion, Councillor John Bradbury proposed reinvesting £100,000 with UTB into another 1 Year Fixed Rate Business Bond at 4.36% with the maturity interest of £ 4,210 being repaid to Council to support the budget, seconded Councillor Sue Bandcroft, carried unanimously.  

